
The Way Forward to Sustainability: The Role of Private Investments and Obstacles to their Deployment 

Africa will play a primary role in the achievement of SDG-7 by 2030. Nonetheless, its potential is widely 

unfulfilled: only 2% of the renewable energy capacity installed in the last 10 years has reached the African 

continent and approximately 36% of its population does not have access to energy.  

In order to fill the gap and ensure affordable, reliable, sustainable 

and modern energy for all, 300 GWs of energy capacity should be 

made available for energy consumption. To do so, investments 

play a crucial role, however local public funding does not offer 

sufficient capital, and utilities are in a situation of high fiscal 

deficit: according to the “Connecting the Dots” study carried out 

by RES4Africa Foundation, out of 39 countries in Sub-Saharan 

region, only in Uganda and Seychelles public utilities are managing 

to cover both the capital and operating costs of their power plants. 

Moreover, utilities are heavily affected in their investment capacity due to transmission and distribution 

losses, under-collection of bills, overstaffing and, most of all, underpricing of energy, which accounts for more 

than 40% of avoidable costs. 

This shortage of financial resources can be solved by unleashing substantial investment from international 

funding partners, which is emerging as the most effective way to speed up a sustainable and universal energy 

transition, levelling out the lack of public investment capacity at the local level. However, the perceived 

scarcity of market readiness, together with a lack of de-risking tools and lack of effective regulatory 

frameworks, are the main obstacles to the deployment of private investments, which account nowadays for 

just 15% of the total capital invested in the field.   

Several actions must be taken to overcome this impasse: 

guaranteeing an enabling regulatory environment, creating 

effective de-risking tools and promoting innovative business 

approaches. Especially in the most remote rural areas in 

emerging countries, it is necessary to implement innovative and 

integrated business models such as the water-energy-food 

nexus, which can bring wide-scoped results and impact in terms 

of socio-economic development. These business models also 

make the investments sustainable for the communities they are 

implemented in, creating a win-win situation for end-users and investors alike, while developing local 

socioeconomic potential. The design of these models can’t happen without a strong cooperation between 

the public and the private sector which, overall, is a essential path to make private investments safe, 

attractive and ultimately beneficial for local communities and profitable for the investors themselves.  
 

Please contact Mr. Stefano Giacci (stefano.giacci@res4africa.org) for further information.  
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