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Top 5 industries

Source: WKO

Machinery
39.2 bn. € / 23.2%

Vehicles
16.9 bn. € / 10.0%

Electro/Electronics
18.1 bn. € / 10.7%

Chemical Ind.
15.4 bn € / 9.1%

Food
10.1 bn € / 6.0%

Production sold / percentage of total production 2018



Austria: +66%
Total: 12.8 bn € (2019)

EU: +16%

Austria invests in R & D
Increase of R&D expenditures 2000 - 2017



Expenditures for research

Source: Eurostat 2019

Research quota as percentage of GDP

3,40

3,16

3,02

2,76

2,19

2,06

1,99

1,86

1,79

1,66

1,35

1,35

1,03

0,86

Sweden

Austria

Germany

Finland

France

EU-28

Netherlands

Slovenia

Czech Rep.

UK

Italy

Hungary

Poland

Croatia



The columns of the Austrian funding scheme

Investments R&D Environment Inter-

nationalisation

Public incentives

Regional level

Federal level

EU programmes



At the 
regional 
level 

additional 
funding and 
support

Comprehensive funding system

Austria 
Wirtschafts-
service

funding bank 
for corporate 
business 
development

www.aws.at

Austrian Research 
Promotion 
Agency

promotes R&D 
by companies 
along the entire 
innovation chain 

www.ffg.at

Austrian 
Science 
Fund 

promotion of 
basic research



via two main programme lines

„Special programme“

„Top Down“

Thematic calls

„Bottom-up“

Any topic

Any time

„General programme“

Subsidies for R&D projects



€ … m.

• Labor costs (wages & salaries) 

(involved employees, hours x  €/h)

• Other costs 
- Laboratory equipment

- infrastructure

- measuring technology

- material

- external costs (third parties)

- travel expenses

R&D projects (FFG)

Max. possible incentive: 

20% (SME), 

Investment in fixed assets
(have to stay in the company for min. 3 years)

Intangible investment    
(Technology transfer of patents, licenses, 

know-how, max. 25 %, have to be entered on 

the assets side and stay in the company for 3 

years)

Costs for internal activities
(have to be entered on the assets side)

Investment projects (AWS)

Incentive up to 50 %

Total project costs € … m. Total project costs 

Investment vs. R&D funding



opens first R&D center outside 
of China in Austria 

Great Wall Motors



New chip factory in Villach

Investment: 1.6bn €

Infineon



Takeda 
One of the world’s largest 

producers of pharmaceuticals.

Employs more than 4,500 people

in Austria at 3 locations



Direct 
incentives

Mixture between cash 
grants and subsidized low 
interest rate loans

→ project-based

→ up to 60%

Indirect incentive: 
Research Premium

Tax credit: 14%

Costs of staff and material for in-
house research or outsourced to 
Austrian research institutes

Expert opinion by FFG required 

For any company!

Takeaways: Funding for R&D – Unique!
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Basics and background

Overview on the Austrian R&D Tax Premium 

Simple 
application 

process

also in 
case of 

loss 
making 
years

all 
taxpayers
with R&D 
in Austria

OECD Frascati 
Manual

14% cash refund on eligible cost basis
▪ Direct cash incentive
▪ No cap for in-house R&D; up to 140k for the 

principal of subcontracted R&D

All coporate forms irrespective of profit
▪ Any taxpayer with business income
▪ Irrespective of actual legal/corporate form
▪ Eligible R&D activities performed in Austria

Also in loss making years
▪ R&D tax premium independent of taxable result
▪ Also available in case of tax losses
▪ Also available for R&D centers within the group 
▪ Funds received not restricted to particular usage

R&D Definition according to Frascati Manual
▪ No basic research required
▪ Low-threshold term of R&D
▪ Also for failed R&D projects

Eligible expenses related to R&D
▪ Personnel expenses for persons working in R&D
▪ Expenses directly related to R&D projects
▪ Overhead costs
▪ CAPEX for R&D
▪ R&D tax premium combinable to direct funding

Application process – details on next slide
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Application for the R&D 
tax premium with the 
competent tax office

After filing R&D 
tax premium 

application and 
transmission of 
expert opinion

Payment of R&D 
tax premium to 
company‘s tax 

account

Application for an 
expert opinion with 

the FFG*

€

* FFG: Österreichische Forschungsförderungsgesellschaft mbH

End of financial 
year

Automatic transmission 
of expert opinion to the 

tax office

Application process

Overview on the Austrian R&D Tax Premium 

• Comparable fast process

• In best case from application till payment within 4 months



© 2020 Deloitte Tax Wirtschaftsprüfungs GmbH 15

Overview on the Austrian R&D Tax Premium 

Examples of non-eligible activities:Examples of eligible activities: 

Follow-up support

Troubleshooting

Routine quality controls

Pure data collection and preparation

Catching up to the state of the art

New development and improvement of 
production processes

Automation of technical processes

Construction of prototypes and pilot 
systems

Product development

Increasing system efficiency

Definition eligible R&D works

• Based on the OECD Frascati Manual

• Beyond the state of the art developments by means of a systematic approach (no trivial inventions)

• Existence of a scientific and/or technical uncertainty and a knowledge gap



© 2020 Deloitte Tax Wirtschaftsprüfungs GmbH 16

Florian Laure

Senior Manager, CPA (Austria) and Certified Tax Advisor

flaure@deloitte.at, T: +43 1 537 00-7764

Florian Laure is Senior Manager with Deloitte within the field of corporate and international tax law. He is
especially focusing on advising M&A transactions from a tax perspective as well as on cross-border
reorganizations. Moreover, he has profound expertise with advising multinational groups of companies with their
group wide tax topics. Additionally, he possesses of comprehensive expertise in the field of R&D and IP from a
tax perspective. In this regard he advises national and multinational companies with their funding strategies.

Contact

mailto:flaure@deloitte.at
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ABA – at your service!

Gerlinde Gahleitner

Director Southern Europe

Tel: +43 158858 31

g.gahleitner@aba.gv.at

Matthias Adelwoehrer

Director Asia

Tel: +43 1 588 58 0

m.adelwoehrer@aba.gv.at
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