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Investment Overview

	� A local emerging markets debt strategy investing significantly beyond the 
confines of the benchmark.
	� Investment team of 40+ professionals focus on country-level analysis in 
conjunction with associated risk factors
	� Investment universe of greater than 100 countries 
	� Country-pickers approach with focus on local, sovereign exposure and 
flexibility to gain limited external exposure
	� Target excess return: 200 basis points 
	� Tracking error range: 150-350 basis points 
	� Information ratio target: 0.6-1.3

Benchmark

	� J.P. Morgan Government Bond Index: Emerging Markets (JPM GBI-EM) 
Global Diversified

Portfolio Construction 

	� Bottom-up portfolio construction by country and risk factor in conjunction 
with top-down risk measurement
	� Individual positions assessed through analysis of country fundamentals, risk 
factor valuation, portfolio fit, and expected liquidity 
	� Developed market interest-rate risk (U.S. and German) and currency risk 
(EUR/USD exchange rate) are hedged

Past performance is not a reliable indicator of future results.

Source of all data: Eaton Vance, J.P. Morgan, 08/31/2020, unless otherwise stated. *The total assets of $6.9 Billion constitute the entire amount of emerging market 
debt managed across all strategies managed by the Global Income Strategy Team. **Mutual funds are distributed by Eaton Vance Distributors, Inc., member FINRA/
SIPC. Although the funds employ an investment strategy similar to that described above, there may be material differences due to prospectus guidelines. 

The above information is for informational purposes only and does not constitute investment advice and should not be viewed as a recommendation to buy or 
sell any particular securities or to adopt any investment strategy. The Composite data and other statistics are based upon the total net assets of all discretionary, 
fee-paying accounts eligible for inclusion in such Composite for the periods shown. Gross returns are calculated in US dollars and include the reinvestment of 
distributions, are after transactions costs, any foreign withholding taxes and other direct expenses, but before management fees, custody charges and other 
indirect expenses. Such fees and expenses would reduce the results shown. Performance less than one year is cumulative. This information is supplemental to 
the Composite’s fully-compliant GIPS® presentation contained herein. It is not possible to directly invest in an index. Please refer to the end of the presentation 
and GIPS® presentations for important additional information and disclosure. The strategy performance is sensitive to stock market volatility, adverse market, 
economic, political, regulatory, geopolitical and other conditions. In emerging market countries, these risks may be more significant. No one strategy is a 
complete investment programme, the value of the portfolio may fall as well as rise. Debt securities are subject to risks that the issuer will not meet its payment 
obligations. Low rated or equivalent unrated debt securities of the type in which a strategy will invest generally offer a higher return than higher rated debt 
securities, but also are subject to greater risks that the issuer will default. Unrated bonds are generally regarded as being speculative.

Eaton Vance Emerging Markets Local Income Strategy

Total Assets  
(as of 06/30/2020)
$1,894 million

Total Emerging Markets 
Assets Managed
$6.9 billion*

Inception Dates
07/01/2007

Vehicles Available
Mutual fund** 
Separate account

Investment team

Michael Cirami, CFA
Co-Director of Global Income Group, 
Portfolio Manager (Central and Eastern 
Europe, Middle East, Africa) 
20 years of industry experience 
17 years at Eaton Vance 
MBA, University of Rochester 
BS, Mary Washington College

Eric Stein, CFA
Co-Director of Global Income Group, 
Portfolio Manager (Asia) 
18 years of industry experience  
14 years with Eaton Vance  
MBA, University of Chicago  
BS, Boston University 

John Baur
Director of Global Portfolio Analysis, 
Portfolio Manager (Latin America) 
15 years of industry experience  
15 years with Eaton Vance 
MBA, Cornell University 
BS, Massachusetts Institute of 
Technology

Michael O’Brien, CFA
Director of Global Trading 
20 years of industry experience  
15 years with Eaton Vance 
MS, Boston College 
BA, Colby College

Composite Performance Emerging Markets Local Income Annualized Results (%) as of 08/31/2020

1 Month 3 Months 1 Year 3 Years 5 Years 10 Years
Since 

Inception

 Gross 0.13 3.72 7.51 4.50 8.21 3.60 5.61

 Net 0.08 3.58 6.90 3.90 7.58 2.99 4.98

 Benchmark -0.33 3.16 1.55 0.74 4.57 1.29 3.47

 Excess Return (gross) 0.46 0.56 5.96 3.76 3.64 2.31 2.14
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Past performance is not a reliable indicator of future results.

Benchmark: J.P. Morgan Government Bond Index: Emerging Markets (JPM GBI-EM) Global Diversified. 

Portfolio Characteristics are shown gross of fees and are based upon the total assets of a single Representative Account which is included in the Emerging 
Markets Local Income (Composite) for the periods shown. This account were chosen because they are unrestricted and fairly represent the overall style of the 
manager as described. The above information, including that attributed to the Representative Account, is supplemental to the Composites GIPS® presentation 
contained herein as an integral part of this material. Portfolio profile is subject to change due to active management. Standard deviation measures the historic 
volatility of a portfolio.

Emerging Markets Local Income Strategy as of 08/31/2020

Strategy Parameters

Target Excess Return 200 bps

Target Volatility 8%-14%

Duration Range Benchmark +/- 3 years

Correlation Range 0.9-1.0

Beta Range 0.9-1.1

Market Segment Weights:

Benchmark 70%-100%

Off-Benchmark 25%-75%

Portfolio Characteristics

Rep. Account Benchmark

Number of countries 39 19

% Off-Benchmark 41.26 —

% Local Sovereign 136.12 100.00

% External Sovereign 3.14 —

% Corporate 4.49 —

% Loans 0.00 —

Interest-Rate Duration (yrs):

Emerging Markets 7.15 5.37

Credit Spread Duration (yrs):

Sovereign 0.06 —

Corporate 0.13 —

Yield (%) 8.07 4.45

Portfolio Statistics since inception as of 08/31/2020

Rep. Account Benchmark

Alpha (%) 2.11 —

Beta 1.00 1.00

Information Ratio 0.81 —

Standard Deviation (%) 13.16 12.87

Correlation 0.98 1.00

Upside Market Capture (%) 105.63 100.00

Downside Market Capture (%) 93.84 100.00

Monthly Attribution as of 08/31/2020
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	� Emerging-market debt broadly continued to rebound in 
August. While EM central banks generally left their policy 
rates unchanged during the month, the Federal Reserve 
made a framework announcement that markets are still 
processing. The Fed’s new Flexible Average Inflation 
Targeting (FAIT) framework shifts its approach to now 
potentially allow inflation to go above 2% before a rate 
hike is discussed. This put additional pressure on an 
already weak dollar and created an even more supportive 
environment for EM FX. Meanwhile, expectations for 
lower US rates for even longer may allow EM monetary 
policy to continue its easy and supportive agenda. At the 
same time, pockets of recovering EM economic activity 
continue to emerge, as August manufacturing PMIs in EM 
are likely to post a fourth straight month of gains. EMD 
net flows remain in the red for the year-to-date, with USD 

-21.3 billion. However, August was the fourth consecutive 
month of positive net inflows and the strongest since 
March, with USD +8.4 billion.  

	� Performance was mixed for the three major EMD indexes 
for the month. US dollar-denominated corporate debt, as 
measured by the J.P. Morgan CEMBI Broad Diversified 
Index, was up 0.90%. US dollar-denominated sovereign 
debt, as measured by the J.P. Morgan EMBI Global 
Diversified Index, was up 0.51%. Spreads continued to 
tighten for both sovereign and corporate hard-currency 
assets, overcoming the rise in US Treasury yields. Despite 
the weak dollar and stronger EM currencies, in general, 
local sovereign debt as measured by the J.P. Morgan 
Government Bond Index-Emerging Markets Global 
Diversified Index, was down 0.33%, as local rates moved 
higher, mimicking the move in DM yields. 
 
 
 
 

Market Update as of 08/31/2020

Past performance is not a reliable indicator of future results.
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	� Eaton Vance Emerging Markets Local Income Strategy 
outperformed its benchmark, the J.P. Morgan GBI-EM 
Index, by 46bps, up 0.13% (gross) versus the benchmark, 
which was down -0.33%.
	� The Strategy experienced positive contributions to 
relative performance from currencies and local rates as 
well as limited off-benchmark exposures to corporate 
credit. On the other hand, limited off-benchmark 
sovereign credit positions slightly detracted from 
performance.

	� From a regional perspective, Eastern Europe, Africa, 
Latin America and the Middle East contributed to 
performance.

	� In Eastern Europe, off-benchmark Ukrainian local bonds 
boosted performance. Local rates continue to fall, but 
remain near 11% even as inflation sits around 3%.

	� In Africa, off-benchmark allocations to Egyptian local 
Treasury bills delivered positive returns. The attractive 
carry along with a tightly managed exchange rate make 
this an attractive investment.

	� In Latin America, an underweight to the Brazilian real 
helped performance. While EM FX has turned more 
attractive in recent months, the real remains one of 
the worst performing currencies in the world YTD. 
Political drama, all-time low rates, weak inflation and 
weak growth numbers contribute to the currency’s poor 
performance. An overweight to Mexican local rates hurt 
performance. The longer end of the yield curve backed 
up during the month in line with most other yield curves 
around the world during the month. 

Performance Review as of 08/31/2020

Past performance is not a reliable indicator of future results.
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Top Exposures by Risk Factor as of 08/31/2020

Currency Exposures

Interest-Rate Duration Contribution by Country

Credit Spread Duration Contribution by Country

Excludes countries with less than 0.25% of exposure and 0.05 years of duration. The information is based upon a single representative account which is included 
in the Composite as of the date indicated above. This account was chosen because it is unrestricted and fairly represents the overall style of the manager. See 
important additional information and disclosure below. This information is supplemental to the GIPS® presentation below.
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The humanitarian and economic impacts of COVID-19 
continue to be a major problem around the world and 
EM markets in particular have been vulnerable to these 
challenges. Between supportive EM monetary and fiscal 
policy, a weak US dollar and glimpses of improved 
economic activity we have a constructive view of the 
broad asset class. In sovereign and corporate credit, 
attractive valuations and solid fundamentals remain, 
which creates compelling investment opportunities. In 
local markets, we are still cautious on some of the bigger 
benchmark names, but as EM FX and local rates continue 
to be supported by the macro environment, we are still 
finding a number of opportunities in local investments, 
too, particularly off-benchmark. Value and opportunity 
will be driven by individual country-level analysis and 
the ability to look beyond the benchmark, as EM markets 
continue to rally following March lows. 

Outlook as of 08/31/2020

Past performance is not a reliable indicator of future results.
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Composite Report Emerging Markets Local Income Composite as of 12/31/2019

Period
Gross 

Returns
Net 

Returns
Benchmark 

Returns

Number 
of 

Accounts

Dispersion Total 
Composite 

Assets 
$(000)

Total Firm 
Assets 
$(000)

Composite 
Assets

3-Yr External Dispersion

High Low Composite Benchmark

2010 15.23 14.55 15.68 ≤ 5 NA NA 360,960 150,907,196 0.24

2011 -2.51 -3.09 -1.75 ≤ 5 NA NA 555,883 142,155,060 0.39 13.62 13.19

2012 18.11 17.41 16.76 ≤ 5 NA NA 631,419 152,207,484 0.41 13.29 12.42

2013 -8.82 -9.37 -8.98 ≤ 5 NA NA 455,997 172,036,715 0.27 13.70 12.61

2014 -2.83 -3.41 -5.72 ≤ 5 NA NA 293,006 164,420,664 0.18 12.03 11.77

2015 -11.57 -12.10 -14.92 ≤ 5 NA NA 223,955 156,199,594 0.14 10.42 10.35

2016 13.73 13.06 9.94 ≤ 5 NA NA 274,098 166,832,375 0.16 11.86 11.97

2017 17.54 16.85 15.21 ≤ 5 NA NA 653,003 193,976,437 0.34 10.68 10.87

2018 -7.30 -7.86 -6.21 ≤ 5 NA NA 736,501 192,823,274 0.38 10.78 11.09

2019 24.13 23.44 13.47 ≤ 5 NA NA 1,266,825 214,941,744 0.59 8.96 9.20

Eaton Vance Management (the Firm) claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report 
in compliance with the GIPS® standards.  The Firm has been independently verified for the period January 1, 1996 through December 31, 2019.  A copy of the 
verification report is available upon request. Verification assesses whether (1) the Firm has complied with all composite construction requirements of the GIPS® 
standards on a firm-wide basis and (2) the Firm’s policies and procedures are designed to calculate and present performance in compliance with the GIPS® 
standards.  Verification does not ensure the accuracy of any specific composite presentation.

Notes to Schedule: Firm
Organization – Eaton Vance Management (EVM or the Company) is an SEC registered investment adviser with its headquarters located in Boston, Massachusetts.  
Since 1924, the Company has provided a full range of investment products to corporations, public agencies, labor unions, hospitals, charitable and educational 
organizations, individuals and various qualified investment plans.  It supplies investment advisory services through several SEC registered investment advisers 
and a trust company – EVM, Boston Management and Research (BMR), Eaton Vance Investment Counsel (EVIC), Eaton Vance Trust Company (EVTC), Eaton 
Vance Management International Limited (EVMI), Eaton Vance Advisers International Ltd (EVAIL) and Eaton Vance Global Advisors Limited (EVGA).  The 
Company is defined as all seven entities operating under the Eaton Vance brand.  Effective May 1, 2011, EVM’s Real Estate Investment Group, a constituent of EVM, 
is operating as a separate division of EVM, and its assets are no longer represented in EVM’s total assets under management.
Performance Returns – Unless otherwise stated, composite returns and market values are reported in U.S. dollars. All performance returns are presented as total 
returns, which include the reinvestment of all income and distributions. Returns for periods less than one year are not annualized. Information regarding policies 
for valuing portfolios, calculating performance and preparing compliant presentations is available upon request.
Composite Dispersion - Annual internal return dispersion is represented by the highest and lowest returns of all portfolios within a composite. Internal dispersion 
is shown only for composites that held at least six accounts for the full year. Internal dispersion is shown as not applicable, “N/A”, for composites that held 
five or fewer accounts for the full year. External composite and benchmark dispersion are shown to demonstrate the variability of returns over time, and is 
represented by the three-year ex-post standard deviation of monthly returns. External composite and benchmark dispersion are shown as not applicable, “N/A”, 
for composites with less than 3 years of monthly history, as of the most current quarter-end. External dispersion is not shown for composite inception through 
December 2010, as it is not required for periods prior to 2011. 
Other Matters - A complete list of all composites maintained by EVM with descriptions and related performance results for each is available upon request. To 
receive a complete list and description of the Company’s composites and/or a presentation that adheres to the GIPS®, contact the Performance Department at 
(800) 225-6265 ext. 26733 or write to Eaton Vance Management, Two International Place, Boston, MA 02110, Attention GIPS Performance Department, 3rd floor.

Notes to Schedule: Composite
Composite Definition – The investment objective of this style is to seek total return by investing at least 80% of total net assets in (1) securities denominated 
in currencies of emerging market countries, (2) fixed-income instruments issued by emerging-market entities or sovereigns, and/or (3) derivative instruments 
denominated in, or based on, the currencies, interest rates of issues of emerging-market countries. Derivatives, such as currency forwards, sovereign credit 
default swaps, other swaps, options and futures contracts may be used to, among other things, enhance returns, as a substitute for purchasing or selling 
securities or to protect against price decline. Assets may also be invested in U.S. Government securities. An account is included in the composite at the beginning 
of the first full month that the portfolio manager deems it fully invested, and a closed account is included through the last full month under management. No 
selective periods of performance have been used.
Benchmark – The composite’s benchmark is the J.P. Morgan Government Bond Index - Emerging Markets Global Diversified. It is an unmanaged index of local-
currency bonds with maturities of more than one year issued by governments in emerging markets. 
Gross and Net Returns – Composite gross returns are after transaction costs, any foreign withholding taxes and other direct expenses, but before management 
fees, custody charges and other indirect expenses. Composite net returns are calculated by deducting from the gross performance returns the maximum 
management fee, 0.57%, charged by EVM for a prospective client as set forth in the fee schedule of this style. The complete fee schedule is as follows: 0.57% on 
the first $100 Million; 0.54% on the next $100 Million; 0.50 % on the balance.
Notes to Composite – The creation date of this composite is August 2007, and the inception date is July 2007. Effective December 2018, the composites 
maximum management fee changed from 0.60%. Performance during certain periods reflects the strong bond market performance and/or the strong 
performance of bonds held during those periods. Clients or prospective clients should not assume that they will have an investment experience similar to that 
indicated by past performance results, as shown on the Schedule.
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Important Additional Information and Disclosure:
Source of all data: Eaton Vance, J.P. Morgan, 08/31/2020, unless otherwise stated. 
Information has been obtained from sources believed to be reliable but J.P. Morgan does not warrant its completeness or accuracy. The Index is used with 
permission. The Index may not be copied, used, or distributed without J.P. Morgan’s prior written approval. Copyright 2020, J.P. Morgan Chase & Co. All rights 
reserved. 
This material is for informational and illustrative purposes only. It does not constitute investment advice, a recommendation to buy or sell any particular 
securities or to adopt any particular investment strategy. Any investment views and market opinions/analyses expressed constitute judgments as of the 
date of this material and are subject to change at any time without notice. Different views may be expressed based on different investment styles, objectives, 
opinion or philosophies.
The views and strategies described may not be suitable for all investors. Each investor’s portfolio is individually managed and may differ significantly from the 
information discussed, including but not limited to, portfolio holdings, characteristics, allocations, risk exposures and target ranges. It should not be assumed 
that any investments described were or will be profitable. There are no guarantees concerning the achievement of investment objectives, allocations, target 
returns or measurements such as alpha, tracking error, stock weightings and information ratios. The use of tools cannot guarantee performance. Diversification 
cannot ensure a profit or eliminate the risk of loss. Not all of Eaton Vance’s recommendations have been or will be profitable. Any references to potential future 
returns should not be construed as an estimate or promise of the results a client portfolio may achieve. This material may include statements that are not 
historical facts, referred to as forward-looking statements. Future results may differ significantly from those stated in forward-looking statements, depending 
on factors such as changes in securities or financial markets or general economic conditions.  
Investing entails risks and there can be no assurance that Eaton Vance (and its affiliates) will achieve profits or avoid incurring losses. Past performance is 
not a reliable indicator of future results.
The impact of the coronavirus on global markets could last for an extended period and could adversely affect the Strategy’s  performance.
In the United Kingdom, this material is issued by Eaton Vance Management (International) Limited (“EVMI”) who is authorised and regulated in the United 
Kingdom by the Financial Conduct Authority. This material does not constitute an offer or solicitation to invest in the strategy mentioned herein. Investment 
return and principal value will fluctuate. Performance is for the stated time period only; due to market volatility, the strategy’s performance may be lower or 
higher than quoted. This communication and any investment or service to which it may relate is exclusively intended for persons who are Professional Clients 
or Eligible Counterparties for the purposes of the FCA Rules. This communication is not intended for use by any person or entity in any jurisdiction or country 
where such distribution or use would be contrary to local law or regulation. 
This material is not intended for use by any person or entity in any jurisdiction or country where such distribution or use would be contrary to local law or regulation. 
This material does not constitute an offer to sell or the solicitation of an offer to buy any services referred to expressly or impliedly in the material in the 
People’s Republic of China (excluding Hong Kong, Macau and Taiwan, the “PRC”) to any person to whom it is unlawful to make the offer or solicitation in the 
PRC. 
The material may not be provided, sold, distributed or delivered, or provided or sold or distributed or delivered to any person for forwarding or resale or redelivery, 
in any such case directly or indirectly, in the People’s Republic of China (the PRC, excluding Hong Kong, Macau and Taiwan) in contravention of any applicable laws. 
Eaton Vance Asia Pacific Ltd. is a company incorporated in the Cayman Islands with its Japan branch registered as a financial instruments business operator 
in Japan (Registration Number: Director General of the Kanto Local Finance Bureau (Kinsho) No. 3068) and conducting the Investment Advisory and Agency 
Business as defined in Article 28(3) of the Financial Instruments and Exchange Act (as amended) (“FIEA”). Eaton Vance Asia Pacific Ltd. is acting as an 
intermediary to promote asset management capabilities of Eaton Vance Management (International) Limited and other Eaton Vance group affiliates to 
registered financial instruments business operators conducting the Investment Management Business, as defined in the FIEA. Eaton Vance Asia Pacific Ltd. is a 
member of JIAA Japan with registration number 01202838. 
In Singapore, Eaton Vance Management International (Asia) Pte. Ltd. (“EVMIA”) holds a Capital Markets Licence under the Securities and Futures Act of 
Singapore (“SFA”) to conduct, among others, fund management, is an exempt Financial Adviser pursuant to the Financial Adviser Act Section 23 (1) (d) and 
is regulated by the Monetary Authority of Singapore (“MAS”). Eaton Vance Management, Eaton Vance Management (International) Limited and Parametric 
Portfolio Associates® LLC holds an exemption under Paragraph 9, 3rd Schedule to the SFA in Singapore to conduct fund management activities under 
an arrangement with EVMIA and subject to certain conditions. None of the other Eaton Vance group entities or affiliates holds any licences, approvals or 
authorisations in Singapore to conduct any regulated or licensable activities and nothing in this material shall constitute or be construed as these entities or 
affiliates holding themselves out to be licensed, approved, authorised or regulated in Singapore, or offering or marketing their services or products. 
In Ireland, Eaton Vance Global Advisors Ltd (“EVGA”) is registered in the Republic of Ireland with Registered Office at 70 Sir John Rogerson’s Quay, Dublin 2, 
Ireland. EVGA is regulated by the Central Bank of Ireland with Company Number: 224763. 
In Australia, EVMI is exempt from the requirement to hold an Australian financial services license under the Corporations Act in respect of the provision of financial 
services to wholesale clients as defined in the Corporations Act 2001 (Cth) and as per the ASIC Corporations (Repeal and Transitional) Instrument 2016/396. 
EVMI is registered as a Discretionary Investment Manager in South Korea pursuant to Article 18 of Financial Investment Services and Capital Markets Act of 
South Korea. 
EVMI utilises a third-party organisation in the Middle East, Wise Capital (Middle East) Limited (“Wise Capital”), to promote the investment capabilities of Eaton 
Vance to institutional investors. For these services, Wise Capital is paid a fee based upon the assets that Eaton Vance provides investment advice to following 
these introductions. 
In Germany, Eaton Vance Global Advisors Limited, Deutschland (“EVGAD”) is a branch office of Eaton Vance Global Advisors Limited (“EVGA”). EVGAD has 
been approved as a branch of EVGA by BaFin.
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